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Prostitution Licensing Authority
Statement of Financial Performance
For the year ended 30 June 2005

Notes 2005
$

2004
$

Revenue from ordinary activities

2 341,171 281,272

3 806,000 653,000

4 29,969 45,001

Total revenue from ordinary activities 1,177,140 979,273

Expenses from ordinary activities

5 555,671 597,823

6 196,791 228,837

7 45,090 44,473

8 211,907 203,577

Total expenses from ordinary 

activities excluding borrowing costs

1,009,459 1,074,710

Net operating result 167,681 (95,437)

The above statement should be read in conjunction with the accompanying notes.
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Notes 2005 2004

$ $

Assets

Current assets

9 833,369 618,979

10 12,142 21,037

11 1,560 –

Total current assets 847,071 640,016

Non-current assets

12 4,765 8,295

13 196,699 234,560

Total non-current assets 201,464 242,855

Total assets 1,048,535 882,871

Liabilities

Current liabilities

14  248,179 260,009

15 37,163 14,159

Total current liabilities 285,342 274,168

Non-current liabilities

15 25,218 38,409

Total non-current liabilities 25,218 38,409

Total liabilities 310,560 312,577

Net assets 737,975 570,294

Equity

16  737,975 570,294

Total equity 737,975 570,294

Prostitution Licensing Authority
Statement of Financial Position
As at 30 June 2005

The above statement should be read in conjunction with the accompanying notes.
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Prostitution Licensing Authority
Statement of Cash Flows
For the year ended 30 June 2005

Notes 2005 2004

$ $

Cash flows from operating activities

Inflows:

268,036 284,996

806,000 653,000

47,975 36,093

5,045 7,955

30,517 37,208

Outflows:

(503,225) (597,358)

(390,588) (425,979)

(7,691)  (5,318)

(37,333) (42,265)

Net cash provided by (used in) 

operating activities

17 218,736 (51,668)

Cash flows from investing activities

Inflows:

50,455 79,545

Outflows:

(54,801)  (59,698)

Net cash provided by (used in) investing activities  (4,346) 19,847

214,390 (31,821)

618,979 650,800

Cash at end of financial year 9 833,369 618,979 

The above statement should be read in conjunction with the accompanying notes.
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Objectives of the 

Prostitution Licensing Authority

Prostitution Act 1999 

1. Summary of Significant Accounting Policies

(a) Basis of Accounting

General

Financial Administration and Audit Act 1977

Classification between Current and Non-current

(b) The Reporting Entity

(c) User Charges and Fees

(d) Government Grants and Other Contributions

(e) Sale of Assets

(f) Cash Assets

Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005



Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

(g) Receivables

(h) Acquisition of Assets

Acquisitions of Assets

(i) Property, Plant and Equipment

(j) Amortisation and Depreciation of Intangibles, 

Property, Plant and Equipment

Class Periods
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(k) Revaluations of Non-Current Physical Assets

Revaluation of 
Non-Current Assets 
Non-Current Asset Accounting Guidelines for the 
Queensland Public Sector

(l) Leases

(m) Intangibles

(n) Payables

(o) Employee Benefits

Wages, Salaries, Annual Leave and Sick Leave

Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005



Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

Long Service Leave

Financial Reporting by Governments

Superannuation

Financial Reporting by Governments

(p) Insurance

(q) Rounding and Comparatives

(r) Services Received Free of Charge 

or for Nominal Value

(s) Contributed Equity

Contributions 
by Owners Made to Wholly Owned Public Sector 
Entities

(t) Taxation

Income Tax Assessment Act 1936
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(u) Adoption of International Financial 

Reporting Standards

Impairment of 
Assets

Non-Current Asset 
Accounting Guidelines for the Queensland Public 
Sector

Intangible Assets

Employee Benefits

(v) Mandated Changes to Policy 

on Transition to AEIFRSs

Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005



Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

2005 2004

$ $
2. User charges and fees

268,791 213,000

37,744 41,513

1,333 913

31,397 24,202

1,906 1,644

Total 341,171 281,272

3. Grants and Other Contributions

806,000 653,000

Total 806,000 653,000

4. Other Revenues

29,969 38,510

– 6,491

Total 29,969 45,001

5. Employee Expenses/Number of Employees/
Registrar’s Remuneration

476,873 512,381

57,964 64,388

6,998 7,701

13,835 13,353

Total 555,671 597,823
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Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

2005 2004

$ $
5. Employee Expenses/Number of Employees/

Registrar’s Remuneration (continued)

Number of Employees 8.5 8.5

Registrar’s Remuneration:

S02 Min.    97,668
Max.  101,795

6. Supplies and Services

32,107 50,393

48,738 62,461

7,311 6,506

14,490 21,234

14,622 13,890

20,000 20,000

10,246 12,957

1,800 16,880

47,478 24,516

Total 196,791 228,837

(a) The PLA did not hire any consultants during 2004-05.



Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

2005 2004

$ $

7. Depreciation and Amortisation

Depreciation and amortisation 

incurred in respect of:

17,297 17,264

10,663 10,815

9,602 8,867

2,717 2,716

1,281 1,281

3,530 3,530

Total 45,090 44,473

8. Other Expenses

1,420 1,280

2,018 1,820

9,500 9,100

137,624 133,597

60,665 50,791

647 –

33 6,989

Total 211,907 203,577

(b) Total external audit fees relating to the 2004-05 financial year are estimated to be $9,500 (2004: $9,100).
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2005 2004

$ $

9. Cash Assets

300 300

833,069 618,679

Total 833,369 618,979

10. Receivables

Current

3,025 14,437

– (2,636)

8,689 9,236

428 –

Total 12,142 21,037

11. Other Current Assets

1,560 –

Total 1,560 –

12. Intangibles

Internal use software

17,649 17,649

(12,884) (9,354)

Total 4,765 8,295

Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005



Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

2005 2004

$ $

13. Property, Plant and Equipment

Leasehold improvements

151,615 151,615

(65,417) (48,120)

86,198 103,495

Office equipment

60,561 60,561

(34,033) (24,431)

26,528 36,130

Plant and equipment

21,717 21,717

(9,679) (6,962)

12,038 14,755

Motor vehicles

54,801 51,102

– –

54,801 51,102

Computer equipment

50,510 53,857

(40,736) (33,420)

9,774 20,437

Fixtures and fittings

13,445 13,445

(6,085) (4,804)

7,360 8,641

Total 196,699 234,560

Non-Current Asset Accounting Guidelines for the Queensland Public Sector

(c) It is the intention of the PLA to sell motor vehicles on an annual basis therefore no depreciation is applied.
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Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

13. Property, Plant and Equipment (continued)

Asset Reconciliation

Reconciliation of the carrying amounts of each class of property, plant and equipment at the beginning 

and end of the current reporting period.

Leasehold 

Improvements

2005

Office 

Equipment

2005

Plant & 

Equipment

2005

Motor 

Vehicles

2005

Computer 

Equipment

2005

Fixtures & 

Fittings

2005

Total

2005

103,495 36,130 14,755 51,102 20,437 8,641 234,560

 –  –  – 54,801  –  – 54,801

 –  –  – (51,102)  –  – (51,102)

(17,297) (9,602) (2,717)  – (10,663) (1,281) (41,560)

Carrying amount 

at 30 June

86,198 26,528 12,038 54,801 9,774 7,360 196,699

2005 2004

$ $

14. Payables

Current

155,689 228,750

215  290

42,965 24,292

49,310 6,677

Total 248,179 260,009

(d) Fees for licences and certificates received in advance are monies held by the PLA pending a decision whether or not to approve the application.



Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

2005 2004

$ $

15. Provisions

Current

37,163 14,159

Total 37,163 14,159

Non-current

25,218 38,409

Total 25,218 38,409

16. Retained Surpluses

570,294 665,731

167,681 (95,437)

Balance at end of reporting period 737,975 570,294

17. Reconciliation of Net Surplus/Deficit to Net Cash 

Provided by (Used in) Operating Activities

167,681 (95,437)

45,090 44,473

647 –

– (6,491)

8,776 (3,372)

119 (1,303)

(1,560) 2,971

(73,136) 3,725

61,306 4,802

9,813 (1,036)

Net cash provided by (used in) 

operating activities

218,736 (51,668)
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2005 2004

$ $

18. Commitments for Expenditure

(a) Finance Lease Liabilities

(b) Non-Cancellable Operating Lease

157,089 143,494

314,178  –

 – –

Total commitments 471,268 143,494

  (e) The operating leases expired during the 2004-05 financial year. The PLA has exercised the option to continue the tenancy 
for a further three years.

(c) Capital Expenditure Commitments

19. Contingencies

(a) Guarantees and Undertakings

(b) Litigation in Progress

20 Events Occurring after Balance Date

Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005



Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005

21 Financial Instruments

Interest Rate Risk Exposure

Contractual Repricing Date

1 year 
or Less

$

Non-Interest 
Bearing

$

TOTAL
$

Weighted 
Average Rate

%

Financial assets

833,069 300 833,369 4.54

– 12,142 12,142 N/A

833,069 12,442 845,511

Financial Liabilities

– 248,179 248,179 N/A

 – 248,179 248,179

Credit Risk Exposure

Net Fair Value
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22 Remuneration of Board Members

2005 2004

3 2

$1–$10,000 6 5

$30,001–$40,000 1 1

The total remuneration paid to each Board Member of the PLA is as follows:

6,100

33,550

3,710

5,097

2,584

4,598

5,026

–

–

–

Total remuneration 60,665

Prostitution Licensing Authority
Notes to and Forming Part 
of the Financial Statements 2005



Certificate of the 
Prostitution Licensing Authority

Financial Administration and Audit Act 1977

(a)

(b)

Registrar     Chairman
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Independent Audit Report

88

To the Board of the Prostitution Licensing Authority

Matters Relating to the Electronic Presentation of the Audited 

Financial Report

These matters also relate to the presentation of the audited financial report in other electronic media 
including CD Rom.

Scope

The Financial Report

The financial report of the Prostitution Licensing Authority consists of the statement of financial 
performance, statement of financial position, statement of cash flows, notes to and forming part of the 
financial report and certificates given by the Chairperson and Registrar of the Prostitution Licensing 
Authority for the year ended 30 June 2005.

The Authority’s Responsibility

The Authority is responsible for the preparation and true and fair presentation of the financial report, 
the maintenance of adequate accounting records and internal controls that are designed to prevent 
and detect fraud and error, and for the accounting policies and accounting estimates inherent in the 
financial report.

Audit Approach

As required by law, an independent audit was conducted in accordance with QAO Auditing Standards 
to enable me to provide an independent opinion whether in all material respects the financial report 
is presented fairly, in accordance with the prescribed requirements, including any mandatory financial 
reporting requirements as approved by the Treasurer for application in Queensland.



Audit procedures included –

examining information on a test/sample basis to provide evidence supporting the amounts and 
disclosures in the financial report;

assessing the appropriateness of the accounting policies and disclosures used and the 
reasonableness of significant accounting estimates made by the Authority;

obtaining written confirmation regarding the material representations made in conjunction with the 
audit; and

reviewing the overall presentation of information in the financial report.

Independence

The Financial Administration and Audit Act 1977 promotes the independence of the Auditor-General 
and QAO authorised auditors.

The Auditor-General is the auditor of all public sector entities and can only be removed by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not subject to 
direction by any person about the way in which powers are to be exercised.

The Auditor-General has for the purposes of conducting an audit, access to all documents and property 
and can report to Parliament matters which in the Auditor-General’s opinion are significant.

Audit Opinion

In accordance with section 46G of the Financial Administration and Audit Act 1977 –

(a) I have received all the information and explanations which I have required; and

(b) in my opinion –

(i) the prescribed requirements in respect of the establishment and keeping of accounts have 
been complied with in all material respects; and

(ii) the financial report has been drawn up so as to present a true and fair view, in accordance 
with the prescribed accounting standards of the transactions of the Prostitution Licensing 
Authority for the financial year 1 July 2004 to 30 June 2005 and of the financial position as at 
the end of that year.

Independent Audit Report (continued)
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M T Booth, CPA    Queensland Audit Office
As delegate of the    Brisbane
Auditor-General of Queensland


